
Congressional Oversight Panel
732 North Capitol Street, NW 

Rooms C-320 and C-617 

Mailstop: COP 

Washington, DC 20401 

March 5, 2009

Hon. Mr. Timothy F. Geithner

Secretary of the Treasury

U. S. Department of the Treasury

1500 Pennsylvania Avenue, NW

Washington, DC 20220 

Dear Secretary Geithner:

Thank you for your February 23, 2009 letter.  During your brief tenure, Treasury has 

taken important steps towards improving accountability and increasing transparency in its 

financial stabilization programs, and starting to implement a plan of relief for struggling home 

owners.  

Your letter and, more important, your actions as Secretary of the Treasury, have 

addressed many of the Congressional Oversight Panel’s concerns.  I am writing, however, as part 

of our ongoing oversight obligations under the Emergency Economic Stabilization Act of 2008 

because of the Panel’s concern that many of the questions we raised remain unanswered.  The 

Panel cannot fulfill its obligations to the Congress unless it can obtain complete and candid 

answers to its questions in a timely fashion.  We understand that you and your staff face many 

immediate challenges, and we are willing to work with you to set a reasonable timetable for a 

response to the Panel’s open questions.  But meaningful answers are essential.

There are many questions that we believe must be addressed in coming weeks, but we ask 

you to focus your attention on one immediate issue.  Treasury has not explained how its financial 

stabilization programs fit together to address the problems that caused this crisis.  This failure to 

connect specific programs to a clear strategy aimed at the root causes of the crisis has produced 

uncertainty and drained your work of public support.  Financial institutions, businesses, and 

consumers will not return to healthy investment in the economy if they fear that the federal 

government is careening from one crisis to another without an intelligible road map.  

For these reasons, we ask that you provide answers to the following questions about 

Treasury’s current views and the approach outlined in the Administration’s recently-issued 
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Financial Stability Plan.  Please answer each question in detail and please indicate the economic 

or other evidence on which your each answer rests:

1. What do you believe the primary causes of the financial crisis to have been?  Are 

those causes continuing? How does your overall strategy for using Treasury

authority and taxpayer funds address those causes?

2. What is the best way to recapitalize the banking system?  How does your answer 

relate to your assessment of the causes of the financial crisis?

3. What is your view of the economic status of the American consumer and the 

amount that constitutes a healthy debt burden for the consumer?  The Consumer 

and Business Lending Initiative and elements of the Homeowner Affordability 

and Stability Plan are designed to restart consumer purchases of homes and 

automobiles, but the success of these programs depends on the ability of 

consumers to absorb more debt.  Has Treasury developed any data to determine 

whether consumers can shoulder the additional debt to power these initiatives? 

In order to advance our understanding of Treasury’s strategic plan, I request that, in 

addition to providing the Panel with written answers by March 20, you share the core of those

answers in a Panel hearing on Financial Stability Program strategy on March 12 or March 19,

2009.

The Panel looks forward to working with you in its oversight capacity as you address the 

economic crisis. If we can be of any assistance, please do not hesitate to contact me or have a 

member of your staff contact the Panel’s Executive Director, Naomi Baum, at 

xxxxx_xxxx@cop.senate.gov or (202) 224-8497.

Sincerely,

Elizabeth Warren

Chair 

Congressional Oversight Panel

cc: Sen. John E. Sununu

cc: Rep. Jeb Hensarling 

cc: Mr. Richard H. Neiman

cc: Mr. Damon A. Silvers 


